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US retail sales post largest drop in nearly two years

U.S. retail sales dropped by the most in nearly two years in January, likely
weighed down by frigid temperatures, wildfires and motor vehicle shortages,
suggesting a sharp slowdown in economic growth early in the first quarter.
Retail sales dropped 0.9% last month, after an upwardly revised 0.7%
increase in December, the Commerce Department's Census Bureau said.
Economists had forecast retail sales, which are mostly goods and are not
adjusted for inflation, dipping 0.1%. Retail sales increased 4.2% year-on-year
in January. But the larger-than-expected and across the board decline in
retail sales probably does not reflect a material shift in consumer spending
as it also followed four straight months of hefty increases. A sharp upward
revision to December's sales took some of the sting from the report.
Economists also noted that it was difficult to strip out large seasonal swings
from the data at the turn of the year, which was also evident in the January
consumer inflation report earlier this week. Meanwhile, U.S. manufacturing
production unexpectedly fell in January, weighed down by a sharp decline in
motor vehicle output. Factory output dipped 0.1% last month after a
downwardly revised 0.5% rebound in December. Economists had forecast
production edging up 0.1% after a previously reported 0.6% surge. Production
at factories increased 1.0% on a year-on-year basis in January. Global stock
markets held near record highs today after U.S. President Donald Trump said
reciprocal tariffs would not be immediately imposed, suggesting room for
negotiations. Trump's plans to impose tariffs on every country taxing U.S.
imports have stoked fears of a wide-ranging trade war, pushing gold prices
to a record high earlier this week. Gold was down today but registered a
seventh straight week of gains.

In Canada, factory sales grew by 0.3% in December from November on higher
sales of petroleum and coal products, as well as food products, Statistics
Canada said. Excluding motor vehicles and parts, manufacturing sales were
up 0.8%. Canada's main stock index fell after weak earnings from consumer
discretionary firms Magna and MTY Food, while investors took some profits
after strong gains in the previous session. Utilities rose as Canada's 10-year
benchmark yield eased to 3.1%, tracking moves in its U.S. counterpart.
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