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Market still very volatile yesterday in terms of stock indexes (down 1%
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to 2%), energy prices (WTI oil at $74.60) and currencies, with the U.S.
dollar doing well.
The Bank of Canada’s decision is eagerly awaited this morning at 10
a.m. No press conference will be held, but a text will be released along
with the interest rate hike. An increase of 25 basis points is expected,
or even 50 bps—but this could have more of a surprise effect that may
drive the loonie to climb rapidly compared to other currencies.
Consider the EUR/CAD exchange rate, whose sudden rise has
caused some confusion. For USD, next week’s decision by the Fed
will set the tone.
In their publication yesterday, our economists reaffirmed their outlook
for USD: decline in 2023 caused by a continued change of tone at the

Trends

Fed and, consequently, a less restrictive monetary policy.
China is continuing to take steps toward reopening (COVID) and will
hold a press conference on Thursday.
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DISCLAIMER
• This document is provided for information purposes only and is intended for use by Accredited Counterparties under the
Derivatives Act (Québec) and Qualified Parties as defined under ASC, BCSC, SFSC, MSC and NBSC orders.
• National Bank of Canada and its subsidiaries (the “Bank”) act solely as an arm's length contractual counterparty and not as an
advisor or trustee, and are not bound by any legal obligation to advise on the validity or opportunity to transact an instrument or a
financial product. Accordingly, the client should not regard transaction proposals or other written or oral communications from the
Bank as a recommendation to transact or as advice that a transaction is appropriate or meets his specific financial objectives.
• Financial transactions involve a variety of potentially significant risks and issues. Before entering into any financial transaction, it
is important to fully understand its terms, to have evaluated the risks, and to have determined that the transaction is suitable for
the client's specific needs and objectives, level of experience, financial and operational resources, and any other relevant factors.
This document does not purport to describe all of the risks associated with financial transactions and should not be construed as
advice in this respect. The Bank strongly recommends independent consultation with tax, legal, accounting and financial advisors
before entering into the transaction in order to obtain an assessment of the benefits and risks of the transaction with respect to the
transaction-specific circumstances.
•

•
The contents of this document do not constitute an offer to enter into any tr ansaction. We believe the information to be reliable,
but make no representation as to its accuracy or completeness. This document may refer to some terms included only for
discussion purposes and does not constitute a guarantee that a transaction will be concluded based on those financial terms or
otherwise. The strategies, scenarios and risks described and/or presented in this document are based on hypothetical examples,
and the true and final strategies, scenarios and risks may vary depending on the circumstances
• You are not authorized to and you may not deliver or provide any part of this document to any person without the Bank’s prior
written consent.

