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Further colour on (latest) wave of foreign buying of Canadian bonds  
By Warren Lovely & Ethan Currie

It’s always gratifying to see a note gain a bit of traction, as was the case 
with a recent piece highlighting outsized foreign buying of Canadian 
bonds in January. That Market View note can be accessed here.  
As per our original piece, non-residents acquired a net C$33.5 billion of 
Canadian bonds in January 2025. That was the second largest tally on 
record and extended the streak of net foreign buying of Canadian bonds 
to 15 months. Now, that headline figure relates to non-resident flows 
across all sectors/issuer types, includes bonds denominated in all 
currencies (not just CAD), and likewise captures buyers from all foreign 
geographies. We explored those three dimensions yesterday: sector, 
currency, buyer geography. But there’s a fourth dimension: international 
flows by transaction type. And that’s the subject of this Addendum. 
Examining individual transaction types, January’s big-time foreign 
buying of Canadian bonds was driven by a new issue bonanza. 
Specifically, non-residents snapped up C$52.3 billion of Canadian new 
issues (Chart 1). That new issue subscription more than offset the 

C$36.2 billion of foreign-held retirements. Rounding things out, non-
residents net added Canadian bonds in the secondary market. 
Keying on the new issue story, January’s C$52.3 billion tally was wholly 
unprecedented (Chart 2), eclipsing the notional ‘average’ monthly level 
by more than 2.5X. True, January’s surge followed a couple of quiet(er) 
months but the corresponding 12-month new issue tops C$300 billion. 
Where exactly is this primary bond market activity taking place that 
attracts such a strong/vibrant non-resident investor following? At the 
risk of oversimplifying, the answer is: in U.S. dollars and/or euros, where 
Canadian corporates (including financials), provinces and other public 
sector entities tend to be quite active (Charts 3-4)… and where there 
just happens to be an ample supply of fresh new bonds still to come. 
Finally, it’s not like foreign investors have shunned CAD-denominated 
issues. Rather, the nature of foreign investor participation in the 
domestic market is just different, where the biggest positions are 
generally taken (and confidence expressed) via the secondary market. 

Chart 1: Another way to look at January’s bond buying 
International transactions in Canadian bonds: Jan-25 

 
Source: NBC, StatCan | Note: Excludes chg in interest payable 

Chart 2: Record foreign buying of ‘Canadian’ new issues 
Non-resident purchases of Canadian new issue bonds: Monthly pattern 

 
Source: NBC, StatCan | Note: Includes new issue transactions in all currencies 
 

Chart 3: New issue participation is foreign currency story… 
International transactions in Canadian bonds by currency of issue: Last 12M  

 
Source: NBC, StatCan | Note: Excludes chg in interest payable; 12M sum (Feb-24 to Jan-25)

Chart 4: … since Cdn corps (& provis) are quite active abroad 
Non-resident purchases of Canadian new issue bonds by sector: Last 12M 

 
Source: NBC, StatCan | Note: 12M sum (Feb-24 to Jan-25)
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The particulars contained herein were obtained from sources which we believe to be reliable but are not guaranteed by us and may be incomplete and may be subject to change without notice. 
The information is current as of the date of this document. Neither the author nor NBF assumes any obligation to update the information or advise on further developments relating to the topics 
or securities discussed. The opinions expressed are based upon the author(s) analysis and interpretation of these particulars and are not to be construed as a solicitation or offer to buy or sell 
the securities mentioned herein, and nothing in this Report constitutes a representation that any investment strategy or recommendation contained herein is suitable or appropriate to a recipient’s 
individual circumstances. In all cases, investors should conduct their own investigation and analysis of such information before taking or omitting to take any action in relation to securities or 
markets that are analyzed in this Report. The Report alone is not intended to form the basis for an investment decision, or to replace any due diligence or analytical work required by you in making 
an investment decision. 

This Report is for distribution only under such circumstances as may be permitted by applicable law. This Report is not directed at you if NBF or any affiliate distributing this Report is prohibited 
or restricted by any legislation or regulation in any jurisdiction from making it available to you. You should satisfy yourself before reading it that NBF is permitted to provide this Report to you under 
relevant legislation and regulations.  

National Bank of Canada Financial Markets is a trade name used by National Bank Financial and National Bank of Canada Financial Inc.  

Canadian Residents  
NBF or its affiliates may engage in any trading strategies described herein for their own account or on a discretionary basis on behalf of certain clients and as market conditions change, may 
amend or change investment strategy including full and complete divestment. The trading interests of NBF and its affiliates may also be contrary to any opinions expressed in this Report. 

NBF or its affiliates often act as financial advisor, agent or underwriter for certain issuers mentioned herein and may receive remuneration for its services. As well NBF and its affiliates and/or 
their officers, directors, representatives, associates, may have a position in the securities mentioned herein and may make purchases and/or sales of these securities from time to time in the 
open market or otherwise. NBF and its affiliates may make a market in securities mentioned in this Report. This Report may not be independent of the proprietary interests of NBF and its affiliates. 

This Report is not considered a research product under Canadian law and regulation, and consequently is not governed by Canadian rules applicable to the publication and distribution of research 
Reports, including relevant restrictions or disclosures required to be included in research Reports.  

UK Residents 
This Report is a marketing document. This Report has not been prepared in accordance with EU legal requirements designed to promote the independence of investment research and it is not 
subject to any prohibition on dealing ahead of the dissemination of investment research. In respect of the distribution of this Report to UK residents, NBF has approved the contents (including, 
where necessary, for the purposes of Section 21(1) of the Financial Services and Markets Act 2000). This Report is for information purposes only and does not constitute a personal 
recommendation, or investment, legal or tax advice. NBF and/or its parent and/or any companies within or affiliates of the National Bank of Canada group and/or any of their directors, officers 
and employees may have or may have had interests or long or short positions in, and may at any time make purchases and/or sales as principal or agent, or may act or may have acted as market 
maker in the relevant investments or related investments discussed in this Report, or may act or have acted as investment and/or commercial banker with respect hereto. The value of investments, 
and the income derived from them, can go down as well as up and you may not get back the amount invested. Past performance is not a guide to future performance. If an investment is 
denominated in a foreign currency, rates of exchange may have an adverse effect on the value of the investment. Investments which are illiquid may be difficult to sell or realise; it may also be 
difficult to obtain reliable information about their value or the extent of the risks to which they are exposed. Certain transactions, including those involving futures, swaps, and other derivatives, 
give rise to substantial risk and are not suitable for all investors. The investments contained in this Report are not available to retail customers and this Report is not for distribution to retail clients 
(within the meaning of the rules of the Financial Conduct Authority). Persons who are retail clients should not act or rely upon the information in this Report. This Report does not constitute or 
form part of any offer for sale or subscription of or solicitation of any offer to buy or subscribe for the securities described herein nor shall it or any part of it form the basis of or be relied on in 
connection with any contract or commitment whatsoever.  

This information is only for distribution to Eligible Counterparties and Professional Clients in the United Kingdom within the meaning of the rules of the Financial Conduct Authority. NBF is 
authorised and regulated by the Financial Conduct Authority and has its registered office at 70 St. Mary Axe, London, EC3A 8BE.  

NBF is not authorised by the Prudential Regulation Authority and the Financial Conduct Authority to accept deposits in the United Kingdom. 

EU Residents 
With respect to the distribution of this report in the member states of the European Union (“EU”) and the European Economic Area (“EEA”) by NBC Paris, the contents of this report are for information 
purposes only and do not constitute investment advice, investment research, financial analysis or other forms of general recommendation relating to transactions in financial instruments within the 
meaning of Directive 2014/65/EU of the European Parliament and of the Council of 15 May 2014 (“MiFID 2”). This report is intended only for professional investors and eligible counterparties within the 
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