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REVIEW – WEEK OF MAY 8th 2023

The news last week was driven by inflation data in both the United States and China as well as debates in

Congress about raising the U.S. debt ceiling.

Last Wednesday U.S. inflation data were on the agenda. Economists surveyed expected an annualized

reading of 5.0%, in line with the previous one, meaning that overall inflation had remained stagnant since

the previous month. This would have made it the first month since June where the index would not have

seen a decline. The outlook for core inflation (excluding energy and food) was more upbeat, however.

Expectations were for an annualized dip of 0.1% in core inflation over the previous month. Reality proved

more positive than expected, however, with overall inflation for April coming in 0.1% below economists’

prediction at 4.9%. Although this is not an enormous difference, the continued downward trend was still

well received. For the core index, the annualized slowdown was also 0.1%. However, on a monthly basis,

core inflation remained constant, indicating little respite in the recent rise in service prices.

Minneapolis Federal Reserve President Neel Kashkari commented on these numbers on Thursday. He

stressed that the target remains 2% and that despite recent developments, work remained to be done. He

also noted that the Federal Reserve was surprised by how quickly inflation had picked up speed and how

sticky it has been. Kashkari added that they have not seen any evidence of a slowdown in the service

sector and that they would continue to fight against inflation for a long time to come.

Meanwhile, China is dealing with the opposite problem. The country has been unable to relaunch its

economy as it emerges from the pandemic. Inflation for April came in at 0.1%. Producer prices were even

in deflationary territory with a drop of 3.6%. The People’s Bank of China also disclosed that credit and the

quantity of new loans are at very low levels. Moreover, the manufacturing sector tightened, and imports

dropped dramatically. Markets therefore expect the central bank to attempt to stimulate consumption.

In addition to inflation, the impasse in talks over raising the U.S. debt ceiling dominated headlines. Earlier

in the week, Treasury Secretary Janet Yellen warned that the United States would run out of funds as of

June 1. For the moment, both parties are absolutely opposed to granting concessions. Time is starting to

run out, as the last day that the House, Senate and President are all sitting at the same time is May 17. As

a result, the bond market is beginning to prepare for a payment delay of a few days. Moreover, the cost

of insuring U.S. debt positions has risen quickly, to the point that it now is more expensive to insure U.S.

debt than debt from certain emerging nations like Mexico or Brazil.

This week, we’ll be keeping an eye on Canadian inflation data as well as U.S. and Canadian Retail Sales.

Have a great week!
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ECONOMIC RELEASES Expected Prior

CA 05/16 CPI YoY 4.2% 4.3%

CA 05/16 CPI MoM 0.5% 0.5%

US 05/16 Retail Sales MoM 0.8% -0.6%

US 05/16 Industrial Production MoM 0.0% 0.4%

US 05/17 Housing Starts 1400K 1420K

CA 05/19 Retail Sales MoM -1.4% -0.2%

Current Wkly Chg % Chg

1.3503 +0.0129 ↑ 1.0%

1.4686 -0.0030 ↓ -0.2%

1.0876 -0.0128 ↓ -1.2%

1.6891 +0.00 ↑ 0.1%

100.819 -0.1820 ↓ -0.2%

5.1484 -0.0234 ↓ -0.5%

0.9031 -0.0043 ↓ -0.5%

0.6637 -0.0013 ↓ -0.2%

Current  (USD) Wkly Chg % Chg

70.37 -2.79 ↓ -3.8%

231.79 -5.98 ↓ -2.5%

2.30 +0 ↑ 2.8%

2,018.60 -15 ↓ -0.7%

5.91 -65 ↓ -9.9%

14.01 -68 ↓ -4.6%

6.51 +10 ↑ 1.6%

Current Wkly Chg % Chg

20,420 -166 ↓ -0.8%

4,124 -14 ↓ -0.3%

33,301 -318 ↓ -0.9%

4,330 +882 ↑ 25.6%

17.4 +0 ↑ 2.5%

CA Wkly Chg US Wkly Chg

4.50% +0.0  bps 5.25% +0.0  bps

6.70% +0.0  bps 8.25% +0.0  bps

3.80% -0.7 bps 4.04% +0.5  bps

3.09% -4.0 bps 3.51% -2.1 bps

2.96% -3.7 bps 3.53% -1.3 bps

2.98% -5.4 bps 3.54% -2.0 bps

3.07% -10.2 bps 3.86% -1.8 bps

CDOR LIBOR

4.94750 5.10543

5.03000 5.31829
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Disclaimer: Unless otherwise agreed in writing, National Bank of Canada and its affiliates act solely in the capacity of an arm's length contractual counterparty and not as an adviser or fiduciary. National Bank of Canada and its affiliates are not qualified to 

provide legal, tax or accounting advice. Accordingly, you should not regard transaction proposals or other written or oral communications from us as a recommendation or advice that a transaction is appropriate for you or meets your financial objectives.

Any financial transaction involves a variety of potentially significant risks and issues. Before entering into any financial transaction, you should ensure that you fully understand the terms, have evaluated the risks and have determined that the transaction 
is appropriate for you in all respects. If you believe that you need assistance, you should consult appropriate advisers before entering into the transaction. The attached material does not constitute an offer to enter into any transaction. Such material is 

believed by us to be reliable, but we make no representation as to its accuracy or completeness. This brief statement does not purport to describe all of the risks associated with financial transactions and should not be construed as advice to you.
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DISCLAIMER

◼ This document is provided for information purposes only and is intended for use by Accredited Counterparties under the Derivatives Act

(Québec) and Qualified Parties as defined under ASC, BCSC, SFSC, MSC and NBSC orders.

◼ National Bank of Canada and its subsidiaries (the “Bank”) act solely as an arm's length contractual counterparty and not as an advisor or

trustee, and are not bound by any legal obligation to advise on the validity or opportunity to transact an instrument or a financial product.

Accordingly, the client should not regard transaction proposals or other written or oral communications from the Bank as a recommendation to

transact or as advice that a transaction is appropriate or meets his specific financial objectives.

◼ Financial transactions involve a variety of potentially significant risks and issues. Before entering into any financial transaction, it is important

to fully understand its terms, to have evaluated the risks, and to have determined that the transaction is suitable for the client's specific needs

and objectives, level of experience, financial and operational resources, and any other relevant factors. This document does not purport to

describe all of the risks associated with financial transactions and should not be construed as advice in this respect. The Bank strongly

recommends independent consultation with tax, legal, accounting and financial advisors before entering into the transaction in order to obtain

an assessment of the benefits and risks of the transaction with respect to the transaction-specific circumstances.

◼ The contents of this document do not constitute an offer to enter into any transaction. We believe the information to be reliable, but make no

representation as to its accuracy or completeness. This document may refer to some terms included only for discussion purposes and does not

constitute a guarantee that a transaction will be concluded based on those financial terms or otherwise. The strategies, scenarios and risks

described and/or presented in this document are based on hypothetical examples, and the true and final strategies, scenarios and risks may

vary depending on the circumstances.

◼ You are not authorized to and you may not deliver or provide any part of this document to any person without the Bank’s prior written consent.

MONTREAL FX

514-394-8282 and 514-394-6910

Alexandre Lemieux

Managing Director and Head

alexandre.lemieux@nbc.ca

Emmanuel Tessier-Fleury

Director

emmanuel.tessier@nbc.ca

Jessica Lawson

Director

jessica.lawson@nbc.ca

Olivier Cosialls

Director

olivier.cosialls@nbc.ca

Mark Donohue

Director

mark.donohue@nbc.ca

MONTREAL INTEREST RATES

514-394-6885

James Maddalena

Associate Director

james.maddalena@nbc.ca

Justin R. Garrett

Associate

rgarrett.justin@nbc.ca

Manon Vogt

Analyst

manon.vogt@bnc.ca

Amaury Foissac

Analyst

amaury.foissac@bnc.ca

Louis Philippe Gauthier

Analyst

louisphilippeb.gauthier@bnc.ca

Salim Laaroussi

Managing Director

salim.laaroussi@nbc.ca

Julien Duquette

Associate Director

julien.duquette@nbc.ca

Yusuf Kocagozli

Associate Director

yusuf.kocagozli@nbc.ca

Alexandre Lavallée

Associate Director

alexandre.lavallee@nbc.ca

Sophie Grimard

Associate

sophie.grimard@nbc.ca

MONTREAL COMMODITIES

514-394-4556

Sarah Gauthier

Director

sarah.gauthier@nbc.ca

Myriame Landry

Associate Director

myriame.landry@nbc.ca

TORONTO & OWC FX AND INTEREST RATES

416-869-8900 / 416-869-6689

Natasha Francis

Director - FX

natasha.francis@nbc.ca

Christina Yang

Director - FX

christina.yang@nbc.ca

Rana Karim

Managing Director

rana.karim@nbc.ca

Mariane Lafleur

Associate Director

mariane.lafleur@nbc.ca

Alexis Masson

Associate Director

alexis.masson@nbc.ca

Philippe-Antoine Larue

Associate Director

philippe-antoine.larue@nbc.ca

Christina Aladas

Analyst

christina.aladas@nbc.ca

Ardith Haynes

Associate Director – FX

ardith.haynes@nbc.ca

Hector Demarco

Analyst - FX

hector.demarco@nbc.ca

3

Thomas Leblanc

Associate

thomas.leblanc@nbc.ca

Calgary line: 403-695-3988

Vancouver line: 604-623-6793


