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MORALE IS EVERYTHING

Markets continued to rise on Thursday, powered by the progress of
US debt ceiling negotiations. An agreement is close at hand and a
deal could be struck as soon as next week. The Nasdaq index,
reflecting the performance of the technology sector, rose by +1.8%
and reached its highest level in the past 52 weeks. The USD
appreciated in the morning following remarks from several Fed
officials, who don’t seem confident that recent inflation data supports a
pause. At this stage, 35% of the market is positioned to expect a new
rate hike at the next meeting on June 14.

In terms of geopolitics, the United States and Taiwan have struck a
deal to boost trade between the two nations. It will streamline the
logistics of transactions between these two countries and will be
refined in the future to take into account other areas, such as
agriculture, digital trade and environmental standards.

The markets await a speech from Powell this morning at 11:00 a.m.

Have a good weekend!

Amaury Foissac

Economic news to watch today

CA : Retail Sales (Mar)

Market Moves
Source: Bloomberg at market close

USD/CAD 1.3503 +0.0048

EUR/USD 1.0770 -0.0070

EUR/CAD 1.4542 -0.0042

TSX 20,295 +0.02%

S&P500 4,198 +1.01%

WTI Oil 71.86 -1.33%

CA 10-YR Bond Yield 3.17% +2.22%

US 10-YR Bond Yield 3.65% +2.29%

Trends

Range of the day 1.3400 1.3600

Range of the next 5 days 1.3350 1.3650
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DISCLAIMER

This document is provided for information purposes only and is intended for use by Accredited Counterparties under the
Derivatives Act (Québec) and Qualified Parties as defined under ASC, BCSC, SFSC, MSC and NBSC orders.

•

National Bank of Canada and its subsidiaries (the “Bank”) act solely as an arm's length contractual counterparty and not as an
advisor or trustee, and are not bound by any legal obligation to advise on the validity or opportunity to transact an instrument or a
financial product. Accordingly, the client should not regard transaction proposals or other written or oral communications from the
Bank as a recommendation to transact or as advice that a transaction is appropriate or meets his specific financial objectives.

•

Financial transactions involve a variety of potentially significant risks and issues. Before entering into any financial transaction, it
is important to fully understand its terms, to have evaluated the risks, and to have determined that the transaction is suitable for
the client's specific needs and objectives, level of experience, financial and operational resources, and any other relevant factors.
This document does not purport to describe all of the risks associated with financial transactions and should not be construed as
advice in this respect. The Bank strongly recommends independent consultation with tax, legal, accounting and financial advisors
before entering into the transaction in order to obtain an assessment of the benefits and risks of the transaction with respect to the
transaction-specific circumstances.

•

The contents of this document do not constitute an offer to enter into any tr ansaction. We believe the information to be reliable,•
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but make no representation as to its accuracy or completeness. This document may refer to some terms included only for
discussion purposes and does not constitute a guarantee that a transaction will be concluded based on those financial terms or
otherwise. The strategies, scenarios and risks described and/or presented in this document are based on hypothetical examples,
and the true and final strategies, scenarios and risks may vary depending on the circumstances
You are not authorized to and you may not deliver or provide any part of this document to any person without the Bank’s prior
written consent.
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