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World: Financial stress is mounting
Global financial stress index

Index  

NBF Economics and Strategy (data via OFR)
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U.S.: Inflation eased more than expected in October
Consumer Price Index

y/y % chg.

NBF Economics and Strategy (data from Bloomberg)
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U.S.: Goods inflation falling much faster than in the stagflation era
Three-month annualized change in the core goods CPI vs unemployment rate

%

NBF Economics and Strategy (data via Refinitiv)
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U.S.: Manufacturing supply chain rapidly becoming more fluid
ISM Manufacturing PMI

NBF Economics and Strategy (Refinitiv data) 
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https://www.nbc.ca/content/dam/bnc/en/rates-and-analysis/economic-analysis/monthly-economic-monitor.pdf
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U.S.: Greenback finally weakens
Nominal trade-weigthed U.S. dollar index against 26 currencies

NBF Economics and Strategy (Refinitiv data) 

Index

Month to 

date

Quarter to 

date

Year to 

date

MSCI ACWI 4.0 10.2 -15.0

 MSCI World 3.6 10.9 -14.5

  MSCI USA 3.1 11.2 -17.4

  MSCI Canada 3.3 9.0 -5.5

  MSCI Europe 4.9 11.2 -10.0

  MSCI Pacific ex Jp 7.0 7.7 -7.9

  MSCI Japan 2.9 8.8 -1.4

 MSCI EM 7.7 4.8 -19.0

  MSCI EM EMEA 2.0 6.8 -20.0

  MSCI EM Latin America -0.5 6.5 1.5

  MSCI EM Asia 9.8 4.3 -20.5

11/11/2022

MSCI composite index: Price Performance

NBF Economics and Strategy (data via Refinitiv)
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World: Forward PE near historical average
12-month forward PE for the MSCI ACWI

NBF Economics and Strategy (data via Refinitiv) 

ratio

3-month 

change

10 year 

historical 

average

1-month 

change

10 year 

historical 

average

1 month 

diffusion

10 year 

historical 

average

MSCI ACWI -3.2 -0.4 -2.5 -0.4 34% 45%

 MSCI World -3.0 -0.4 -2.5 -0.4 35% 47%

  MSCI USA -4.7 -0.3 -3.5 -0.3 27% 48%

  MSCI Canada -2.0 -0.4 -2.3 -0.4 19% 45%

  MSCI Europe 0.3 -0.7 -0.5 -0.7 41% 43%

  MSCI Pacific ex Jp -2.0 -0.4 -0.8 -0.4 32% 42%

  MSCI Japan 0.7 0.0 -0.2 0.0 51% 51%

 MSCI EM -4.8 -0.5 -2.6 -0.5 33% 42%

  MSCI EM EMEA 2.3 -0.3 -0.4 -0.3 43% 45%

  MSCI EM Latin America -3.8 -0.6 -0.9 -0.6 56% 42%

  MSCI EM Asia -6.2 -0.5 -3.3 -0.5 30% 41%

11/11/2022

1-month diffusion (% 

up)
3-month change 1-month change

MSCI : change in 12-month forward earnings

NBF Economics and Strategy (data via Refinitiv)
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S&P500 : Energy earnings surprised on the upside in Q3
Share of companies reporting higher than expected benefits (as of November 12)

%

NBF Economics and Strategy (data via Bloomberg)

Month to 

date

Quarter to 

date

Year to 

date

S&P 500 3.1 11.4 -16.2

MATERIALS 9.6 19.4 -10.3

FINANCIALS 5.6 18.1 -8.4

INDUSTRIALS 5.4 20.0 -6.0

REAL ESTATE 5.4 7.4 -25.3

IT 3.8 11.9 -23.8

ENERGY 3.8 29.6 69.4

TELECOM 2.8 2.7 -37.8

UTILITIES 1.8 3.8 -5.1

CONS. STAP. 1.1 10.1 -4.8

CONS. DISC. 0.5 0.7 -29.8

HEALTH CARE 0.2 9.9 -5.7

11/11/2022

S&P 500 composite index: Price Performance

NBF Economics and Strategy (data via Refinitiv)
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NBF Economics and Strategy (Source: Conference Board via Refinitiv)

United States: Leading indicators signal weaker profits ahead
Leading Economic Indicator and profits, annual % change. Last observation: 2022Q3 for LEI, 2022Q2 for profits
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S&P 500: EPS expectations for 2023 are softening
EPS expectations by year

%

NBF Economics and Strategy (data via Refinitiv)
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S&P 500 and MSCI AC: Diffusion of positive earnings revisions
Number of corporations revising earnings upward/Number of corporation revising earnings (November 1st)

%

NBF Economics and Strategy (data via Refinitiv)
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U.S.: Financial conditions tightening at a blistering pace
Goldman Sachs Index of Financial Conditions, change since the first hike of a tightening phase

NBF Economics and Strategy (data via Bloomberg)
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1999
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2004
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Month to 

date

Quarter to 

date

Year to 

date

S&P TSX 3.5 9.0 -5.2

REAL ESTATE 7.5 10.3 -21.2

MATERIALS 7.3 6.5 -1.3

IT 5.0 16.4 -50.5

HEALTH CARE 4.5 11.9 -52.3

FINANCIALS 4.4 7.0 -8.7

 BANKS 3.9 6.3 -8.4

ENERGY 3.4 17.7 36.1

TELECOM 2.1 7.1 -5.0

CONS. STAP. 1.4 6.9 7.3

CONS. DISC. 0.9 8.9 -7.5

INDUSTRIALS 0.5 7.6 0.7

UTILITIES -0.8 -3.4 -9.3

11/11/2022

S&P/TSX composite index: Price Performance

NBF Economics and Strategy (data via Refinitiv)
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NBF Economics and Strategy (data via Bloomberg)
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Canada: Oil production hovers near a record high
Canadian crude oil production

Millions of barrels per day

NBF Economics and Strategy (data via Statcan)
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Canada: CCUS is key for PE expansion
Forward PE ratio for the S&P/TSX Energy sector vs. WTI oil price

PE ratio

PE ratio

(left)

Oil price

(right)

NBF Economics and Strategy (data via Refinitiv)

USD per barrel

Benchmark 

(%)

NBF 

Recommendation (%)
Change (pp)

Equities

Canadian Equities 20 24

U.S. Equities 20 18

Foreign Equities (EAFE) 5 3

Emerging markets 5 3

Fixed Income 45 45

Cash 5 7

Total 100 100

NBF Economics and Strategy

NBF Asset Allocation

Actual Q1 2023 Actual Q1 2023

Index Level Nov-11-22  Target Index Level Nov-11-22  Target

   S&P/TSX 20,112 20,100     S&P 500 3,993 3,850

.

Assumptions Q1 2023 Assumptions Q1 2023

    Level: Earnings * 1561 1580     Level: Earnings * 218 220

Dividend 636 644 Dividend 65 66

PE Trailing (implied) 12.9 12.7 PE Trailing (implied) 18.3 17.5

* Before extraordinary items, source Thomson * S&P operating earnings, bottom up.

NBF Economics and Strategy

NBF Market Forecast

Canada

NBF Market Forecast

United States



 

 

  

NBF Fundamental Sector Rotation - November 2022

Name (Sector/Industry) Recommendation S&P/TSX weight

Energy Overweight 19.1%

Energy Equipment & Services Overweight 0.0%

Oil, Gas & Consumable Fuels Overweight 18.9%

Materials Overweight 11.7%

Chemicals Market Weight 2.0%

Containers & Packaging Overweight 0.4%

Metals & Mining * Overweight 2.9%

Gold Overweight 6.0%

Paper & Forest Products Market Weight 0.4%

Industrials Underweight 12.9%

Capital Goods Market Weight 2.4%

Commercial  & Professional Services Underweight 3.0%

Transportation Underweight 7.5%

Consumer Discretionary Underweight 3.5%

Automobiles & Components Underweight 0.9%

Consumer Durables & Apparel Underweight 0.4%

Consumer Services Underweight 0.9%

Retailing Market Weight 1.3%

Consumer Staples Overweight 4.1%

Food & Staples Retailing Overweight 3.5%

Food, Beverage & Tobacco Overweight 0.5%

Health Care Market Weight 0.4%

Health Care Equipment & Services Market Weight 0.1%

Pharmaceuticals, Biotechnology & Life Sciences Market Weight 0.3%

Financials Market Weight 30.9%

Banks Market Weight 21.0%

Diversified Financials Market Weight 4.1%

Insurance Market Weight 5.9%

Information Technology Market Weight 5.6%

Telecommunication Services Market Weight 4.8%

Utilities Market Weight 4.5%

Real Estate Underweight 2.5%

* Metals & Mining excluding the Gold Sub-Industry for the recommendation. 
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